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BUSIHESS ALVISORY COUNCIL
ifot Springe, Virginias

10 May 1558

I. Subject glven -- “World situation® too expansive. Shall cut

down to sise and discuas.

A

B.

Cs

B.

Kature of chaliengs af Cosmunist Bloe.

Resources of the Bloc movementy militery, economdc,
subversive, etc.

Likely Soviet tactics and etrategy for i.:m nsar future.

Prospects and prospective.

fNature of ihe Chellenge.

A

B.
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International Communist movement has set as its goal
converaion by force or gulle of the entire sworld to its

J. C. belleves and preaches other type of social organizations

inpompatitle with its aimsj believes that in time Capitalist

goverrments will disappear and Socialism will prevall. In
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2.

own camp Permits no heresies. (Y. §. and Huots meny flowers |

doctrine.) Abandoned “many roads to Sociallsm”.

¢. 1in lenisist-Stalirdst days, tactics portrayed ag ruthless

struggle admitting tactical retrests, but aseexistence not
mﬁﬂh@#.

D. iIn todey's nuclear age goals remkin ihe sems, now gtressing
possibility periods of coexistence between the two systems.
War too dangercus a weapon. Nuclear thrown them off .atrs.da.

E. Interinm Wn&s possible but viswed by Soviet as more
temporary truces to consolidate gains and furnish springboard
for future program. (Austria, Viet Ham)

¥. Prospect of permansnt seitlemnt with Comnnizt ideology
as represented by Kremlin leaders is mirage. Hsve stated
their aimsj best to believe them (Hitler - Hein Eampl ).
Disengazement takes two - Weutral zonea -~ ir stand on o
Pept CX. Dom't deceive oursslves can "™ quick and sasy

DRR08 .
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Oreat world movemonts of the pasts COreek, Roman, Moslem, Europesn

religious warsj !%tpéleon, Hitler, ete,

A. Al theee had high ambitions, perieds of great power, Hone
had combination of & secure land mass, great population
bass mﬁvnemmm and military power of I. G« None the
wniversality of goal. The incompatibility of & way of life.

B. 1n fece of wilitary fores or through the erceien of conquering
and ploneering spirit, all earlier movements eventuslly con-
tainsd. (Though btrought Dark Ages )

¢, What will be fats of I. C.7 {leave to end - speculation)

Resources. (Basis of power and sirstegy).

A WiMtary.

Saviet military machine now tharou;hly reorzanized, ams
based on nuclear weapans and neans of delivery, while
maintaining lavge conventional arms.

Wusleay ltﬂngtﬁ is sopbisticated -= with variety nuclear type

weapons from lowest 31°ld to megaton range with war-heads for

\ LT
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qantity
vallistic missiles, inferior to us in §EENIH¥y and quality
but sufficient to wreak great é&m&gs. We had head start.
{1} Delivery vehiclss.
{a) Aircraft, Hesavy long-range bombern -~ Flsons
snd Bsars. Hodest potential and probably cutting

back. Probably not equal to USA B-52's in quality

and geantity, Medium bombers aboul &s good as

40027-6
13

sur B-47's and nearly as many but renge insufficient

to reach US except on desperate mme-way =issions.
(b) Ouided missiles ~- long teating program in short
and intermediate ranges md presumably in
production of weapons with ranges gufficient to
gover Duropeap iar;et f‘;m USSR sl satellites.
' Bave apparently successfully tested several ICEM's
ICEY Horss Race.

{0ive general comparison)
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What needed 10 years ego. Bill ¥itebell for Ballistic

¥iagllen.

{e) Submarines -- {475)s Change-over 1o new progrim

{4) Stressing defensive capabilities sgainst air stisck

due decade of nuclesr infericrity.
(e )Haintains fool soldiers, tanks, conventional
" weapons, far in excess of froe world. Though
w ent back considerably from veak strength
reached at end of Korean war, (also Chinesfe arny
and Bloc - refer Chine)
Approaching military statements - Each destroy the

other.
.B, Eoeonomic Sase - {Douglas Dillon)

While Soviet (NP only about LO percent of the USA snnual
growth of industrial sector over 10 percsnt. Porcentage of
GNP devoted to defense expenditures about double that of U34,

snd total defenge sffort in amount of goods and aervice sbogt
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eaqual to cur own. (fxplain)

As 8 corollary, Soviet consumer rescived leez than cne-half
of the total production aa compared with over two-thirds of
the total in the U.3, While means individual new releiver
L~% times in value of conmumer goods.

Discuzs consequences.

Even though consumer “short changed® Sgviet las &ggressiw :
foreign economlc ald progres. (62 Billiem inm 3 years, ete.)
| Large numbers of techniclans particularly aireraft
personnel which appearing igypt, Syria, Indoncsis, ’i‘em::
for training and suppori purposes. (Using Csechoslovak arse
m technicisns st lesst “offensive” to free world). #ore
liwely use technicians and traipers than aciual volumtesrs.
Trade - incressing - manipnlative by great Socislist State -
it dangers.

Subversion.
Through Communist partles and front organisations, naintains

meleus Por subversive action in large part of fres warld,
Approved For..Relgase 1999/09/16 : CIA-RDP70-00058R0002000
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7.

Particnlar targets: GSurope, France, ltaly, Hiddle Dast,
Egypt, Syrias, Yemen, Scuth Asls, }.néis; Purna, lLaos, South
Vietnam, (In comtries from Burma east, Cblcoms play ‘t,tm
larger rala.} (Constitutions buillt by Communists proportlongl
reprasentation Types)

Indonesia today major Soviet Chicom target, (but view
wpopularity of t::hinwé generally in indonesia latter playing
gm role here.)

Japan an obvious iarget partieularly through Communist
wmmted labor union.

Emphasis on “legality" as opposed to revolutionary and
viclent undarpground activities that charscterized :sw.xgn
ers. Kerala -- 13 sillica peeple “voted® for Communist
govermment. Laotian election as illustration new tactics. |
New Commioc Parties fight eaeh other.

Use and abuse our domocratic processes to undsrmind us end
destroy these rrocesses.

RUTOHOH
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Y. BSoviet m}miquéa

A. Soviets will avoid initisting war or jet into a gltustion
where war inevitable., Accidents always possible from
ohain reactions and miscalculations. ‘utusl nnclesr threat
hes changed Soviet time~table and techniques. Pregont
lsaders achast at risk that Stalin took as clearly vﬁwaﬁgﬁ
in ﬂsmh;:thm‘s demmciation of Stalin. Hill m‘t repast
this error in resr future,

Bs I§ will use weapoms of subversien. Try to wrack stx#ett:n
of democractic governments through use of the Cormmuniat
Parties, penetrating labor unions and employing their massive

| front organizations, trying ta nake dempcracy rall in France,
italy. Alse, Indonesia, Japan, etc. Evidenced in South
Amariea of penetration of astudent and jouth groups by Vice
President’s trip. Ostting footheld in Venosuela where in
8. A. they can hurt us most.

6. By develeping own production, agx, alardnum, other metals;
by purchpsing from time to time surpluses, agricultural

Approved For Release 1999/09/16 : CIA-RDP70-00058R000200040027-6
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producis, cotton, rice, irain, ete, Attempt to bring
single crop sountriss - Brazil with its coffee, Boypt with
its cotton, Burma with its rice, under increasing cmmai.

D, Ny military ald to the trouble spots of the WMiddle East,
indoneeia, ete., will promote intermal and external wars.
Will have engineering and technical skills for export oh &
larger scale and promoie help in industrislization for the
newly developing atates.

E. Such {n general are ths mhaiqmwwillhlﬂ to mest
in the years immediately ahead,

Proapects and Prospectives.

Free warld still has predominant industrisl ecenomic position

and trained manpower and we developling mighty atlitary dsmé‘;;t..

The challenge is not unbeatabls tut fres world is badly divided;

ingnfficiently coordinated; lacks ihe svility for quiek connectsd

decision snd prompt and continudny sction. Each budgelary year

with us i 8 naw utrn%g,h far the tools to meet the Gmmiat

Approved For Release 1999/09/16 : CIA-RDP70-00058R000200040027-6
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But the Communist world itself has criticel problems.
Kesping subject nations in iire. Maintaining the ideclogical

- fervor which slowly dying out at the center. The problem

of leadsrship and the succession (Khrushchev). To continue

1o saintaln thelr vast military establishment and their

warld-wide offoria - trede and aid - will mean denial tc the

pespla of the Soviet Union in terms of living stendards

iheir fair share of production.

mm &re signs of aome internal waéimaa as the mansgerial
class gm powsr, &8 the educsted classes become much more numer
and a3 knowledge of the outaide world reaches down to the ;saph
~of the Sovietl ﬁaimmdthayoyplcatﬁm. I1f we can have &
pericd of poacae, these factors will grow in importance and the
Rusalan people may &gk with insistence, “why the sacrifice «
for what?® Hust disabuse people of encirclement ides,

if we maintain gtrength of eccnomy and the will to meet

the challengs, the future not discowraging. But there is

Approved For Release 1999/09/16 : CIA-RDP70-00058R0002000
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il.

no trick formulaj disengagement unreals alluring tui meaninglesse
Teynboe, "Challenze and reaponse®

Por the imnediate furture great share of ihe responss willl be

in the Bseagma and Industrial Tield - in which you must and

will play & highly decisive rols.
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